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GSB728 Trimester 2, 2014 
SECTION A 
Answer TWO (2) questions out of THREE (3) questions 


Question 1 


How might Australia's production possibility curve change over the next decade? What factors might 
stimulate growth in the curve? What factors might limit its growth? Include any relevant diagram in 


your answer. 


Question 2 


Why are firms likely to experience economies of scale up to a certain size and then diseconomies of 


scale after some point beyond that? Include any relevant diagram in your answer. 


Question 3 


Should the government impose a unit tax on output equal to the marginal cost of production to 
encourage an industry to produce at the socially optimum level? Include any relevant diagram in your 


answer. 


SECTION B 
Answer TWO (2) questions out of THREE (3) questions 


Question 4 


What are the effects on GDP, imports, investment and unemployment of an increase in the proportion 
of any increase in household income that is saved? Use the withdrawals and injection approach and 


the income and expenditure approach. Include any relevant diagram in your answer. 


Question 5 
Trace through the effect of a fall in the supply of money on aggregate demand. What will determine 


the size of the effect? Include any relevant diagram in your answer. 


Question 6 
In the case of a rise in exports, contrast what would happen to the exchange rate under a floating 
exchange market (without government intervention) and under a market with different types of 


government intervention. Include any relevant diagram in your answer. 


Please remember - This examination question paper MUST BE HANDED IN. Failure to do so may 
result in the cancellation of all marks for this examination. 
Writing your name and number on the front will help us confirm that your paper has been returned. 
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